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Chittagong Government women College
BBS'1" year Test examingtion 2020
Subject: Accounting 1™ Paper

Time: 3.00 Hours i Marks: 80

a

1. Answer the following ten question: 10x1=10

a. What are the three *C” of accounting?

b. When & where did IASC form?

c. What is the elaboration of I[CAB? .

d. Write the expended form of accounting equation?

e. What is Mix journal? = |

f. What is the error’s of prmc%]c?

E. what is the elaboration of FOB?

h. What is book value?

i. What is a fictitious asset?

j- What is L.C.M policy?
Part B

Answer the following any five question: Sx4=20
2. Mr. Nasim Reguestel:_l you to prepare a trial balance from the following ledger
balances and find out his opemng capital: .
Cash in hand on January1,Tk.8,500 and on December 31,Tk.19,500 , Inventory on hand on
January 1,Tk.18,700 and on December.31,Tk.12,400 purchase tk.21,700 apprénticeship
allowances Tk.1.800 return inward Tk.2.200 carriage outward Tk.2,700 bond issued
10,000 salarics 2expenses Tk. 14,000 bond purchased tk.30,000. -
3. On June 10, Ronaldo Company purchased tk. 16,000 of merchandise from Messi
company, FOB Shipping point, terms 2/10, n/30. Ronaldo pays the freight cost of Tk. 800
on June'11. Damaged goqu totaling tk. 600 returned to Messi for credit on June 12. The
fair value of these goods is Tk. 140. on June 19, Ronaldo E:ays messi company 50% of the
balance due and the rest amount was paid by Ronaldo on June 26. Both companies uses a
erpetual inventory system.
nsurrection : 3 5
(a) Prepare separate entries for each transactions for each transaction on the books of
Ronaldo Company. | . .
(b) Prc%e‘}irc segarate entries for each transaction for Messi company. The merchandise
purchased by Ronaldo on June 10 had cost Messi Tk. 9,600.
4. Selected worksheet data for ABC co. ]ldA[g%semed below :

Co. Ltd

Worksheets
Account Tifles ['rial Balance Adjusted Trial Balance
Accountis receivable 7 34,
Prepaid insurance 26,000 18,000
Supplies 9.000 °f
Accumulated depreciation 12,000 7
Salaries payable 6,000
Service revenue 88,000 95,000
Insurance expense 7
Depreciation expense 10,000
Supplies expense 4,000
Salaries expense 49,000

Instructions : Fill in the missing amounts. . i ]
5.Presented below is information related to the sole proprietorship of Kevin Johnson,

attorney. Taka
Legal service revenue -20172; 3.50,000
Total expenses =20172; 211,000
Assets, January | -2012; 35,000
Liabilities, January 1 =-2012; 62,000
Assets, December 31 -2012; 1,68,000
Liabilities, December 31 -2017; 835,000
Drawings -2012; i

6. Pass necessary journal enfries to rectify the following errors :

i) The sales day book has been under cast by Tk. 700. .

it) Purchase of calculator for Tk. 950 for office use included in purchase account.
ii1) Receipt of cash from Rubi was posted to the debit of her account Tk. 1,200.

iv) Goods worth Tk. 2,000 returned from customer entered in the purchase day book.

(v) The purchase of furniture on account for Tk. 9,800 was debited to furniture Tk. 8,900
and credited to accounts payable Tk. 8,900.

7. .In providing accounting services to small business you encounter the following

situation pertaining to cash sales 2 : :

X company rings of sales and sales tax separale!i; on its cash register. on April 10 the
resistor total self starter 25000 and sales tax Taka 1500 i i
2. whﬁ; comgagg does not cigarette Gate sales and sales tax. 1T Rista total sales for April
15 is {aka 18404 which includes a 7% sales tax.

Prepare the entry to record the sales transaction and related taxes for or each client.
8.Presented below are the com‘ponents of Fuad company’s income statement.
s

Determine the missing amounts.

Sales Cost of goods Gross operating Nefincome
sol profit expenses
(1) 1,25.,000 T 32,000 '+ 9,300
{ii) 7 71.500 67,900 29,600 7
Part C
Answer the following any five question: 10x5=50

9. Kashem Enterprise completed the followinE transaction in Jul¥
July 1 The gwner sold his personal investment for TK. 1,50,000 and brough
July 3 Paid house rent 4,000 for office.
July 4 Purchased merchandise for cash 60,000,
July 8 Purchased merchandise form Aziz 90,000 on accounts.
July 10 Borrowed 60,000 from Dhaka bank and m&ned a notes payable.
July 15 Sold merchandise for cash 75,000 (Cost 60,000).
July 20 Sold merchandise to Imran 1,00,000 Bcﬂsa 80,000).
July 25 Returned merchandise sold on July 20 Tk. 5,000 (Cost 4,000).
July 30 Payment received on accounts Tk. 50,000.
July 31 Paid advertising bill for 4,000.
Instruction:(i) Show the effects of the above transactions on the accounting
equafion. (i1) Prove the accounting equation.
10.The following is the trial of Rana Traders as on December 31, 2020
Rana Traders

22020
In as capital 1,00,000

Trial Balance

31-12-2020
Account Titles Debit (tk.) credit (tk.)

cash balance 17,300
Accounts receivable 10,000
Merchandise inventory (1-1-2007) 30,000
Stores supplies 2,000
Prepaid insurance 1.600
Store equipment 38,000
Accumulated depreciation — equipment 14,5000
Accounts payable 15,000
Rana- capita 80,000
Rana-drawing 12,000
Sales 1,00,000
Sales return & allowances 1,000
Purchases 70,000
Purchase return & allowances 2,000
Purchase discounts 1,500
Freighi-in 3,000
Salaries expense 20,000
Rent expense 3,600
other selling expense 2,500
Utilities expense 1.500

2.12,500 2,12,500

Additional information :

i Ending merchandise inventory valued at Tk. 35.000.

i)  Ending stores supplies inventory amounted to Tk. 300.

iit)  Prepaid insurance Tk. 400. .
iv) Estimated depreciation stores qfqlt(npment Tk. 4,000.
v)  Outstanding salaries exl;()enses . 4,000.
vi)  Utilities expense due Tk. 100.,
vii) Drawmtg_rmerchandlse amounting to Tk. 500 for personal use.
vii) Sales of Tk. 1,000 were being to%'illy omitted.

nstruction : Prepare a ten column worksheet.



11.The following transactions are obtained from the books of Mr. Saikot for the
month of December, 2019: _ .
December 1 Mr. Saikot invested cash Tk. 2,50,000 and equipment Tk. 50,000 into the business.
Received cash Tk. 1,40,000 providing service.
10 Eurcbased office supplies for cash Tk. 30,000 and on account Tk. 25,000
19 Service provided on account Tk. 35.000.
23 Paid to accounts payable Tk. 15.000.
27  Paid salaries to employees Tk. 2’0,900.
30 Received cash from accounts receivable Tk. 25,000.
Required ;
i) Prepare the journal book (Ignore explanation).
i) Prepare necessary ledger ..
12.Necessary journal entries (Merchandising transactions of Chira Ltd. during the
month of March, 2009 were as follows : .
arch 1 Beginning inventory 24 units @ Tk. 10 pen unit.
3 Sold 20 units at Tk. (@) 24 per unit.
10 Purchased 40 units at Tk. 12 per unit.
12 Sold 20 units at Tk. 24 per unit.
20 Sold 18 units at Tk. 24 per unit.
25 Purchase 40 units at Tk. 13 per unit.
31  Sold 20 units at Tk. 24 per unit.
Assume all sales and purchases are made on accounts.
(i) Using FIFO perpetual inventory procedure, prepare the appropriate journal
entries for the month of March.
(ii) Usmﬁ)Fl FO perpetual inventory procedure, calculate cost of goods sold for the
month of March.
13. Mr. Jabber started a consulting business. The trial balance of his business at the
end of first year is given below :
Trial Balance at 30 June, 2019

Debit Tk. Credit Tk.
Cash 1,33,000 | Service Revenue 71,600 |
Supplies 4,000 | Accounts payable 472,600 |
&Prepald Rent 4,000 | Unearned service revenue 21,300
repaid Insurance 5,000 | apprenticeship premium 10,000 |
IAccounts Receivable 43,700 | daplfal Z,UU:UUD_
Furniture SU:UUII
i01Tice Equipment 38,000
[Rent Expense 18,000
Utilities Expense 2,800
Supplies Expense 8,000
alaries Expense 39,000
3,345,000 3A5000 |
Adjustment :

Rent paid advance Tk. 8,000.
SuPplles total on hand Tk. 7,000.
Salary due Tk. 10,000. 3
Apprenticeship premium was received for five dycars.
Service revenue receivable but not )/el received Tk. 5,000 .
Depreciation on fixed assets (@ 10%.
Insurance expired Tk. 3,000.
Unearned revenue earned during the year Tk. 4,000.
You are required to : .
Journalize the adjusting entries ,Give the closing entries & Reversing entries.

Wages expense 10,000
Salaries expense 10,400
Accounts Receivable 20,000
Sales 1.30.000
Accounts payable 12,000
>ales return and allowance 2,000
Loan (@ 6% taken from Mr. AkomI (T™ Oct. Z0T9) 10,000
Postage expense 1,500
Rent expense 8.400
I'rade 200
Interest expense- [Loan 150
Insurance expense 800
Iravelling expense S00
Misc. Expense 300
Cash 3,750
_,2'322!000 L L

14 .The following’is a trial balance of M/S Kazi Enterprise as 31" March, 2020.
M/S Kazi Enterprise
Trial Balance
March 31, 2020
Account Titles Dr. Tk Cr. Tk
Captial — Kazi 68.000
Drawings i 20,000
Furnifure and Fixture 14,000
Equipment 20,000
Merchandise Inveniory 30,000
Purchase 80,000
Purchase return and allowance 2,000

Additional Dafa 3, .
a. Inventory on 31° March, 2013 is valued at Tk. 21,000. .
b&gpt(t)dds destroyed by fire Tk. 1,000. An insurance claim to be extent of Tk. 800 is
admitted.
C. Create an allowance for doubtful debts @ 5% on account receivable.
d. Salaries expense Tk. 800 March, 2013 were unpaid.
e. Interest on capital is to be calculated (@) 6% per annum.

f. Prepaid insurance amounted to Tk. 100. .
F. Depreciate furniture and fixture by 5% and equipment by 10%. o
nstructions : Prepare a Multiple steps Income statement for the year ended 31
March,2020 & Prepare a financial position as at 317 March,2020.

lS.X%rz company uses A6 plus cash received journal. the cash received for the month
of July 2013 are as follows

July T cash sales total taka 58000 cost taka 34800 -

J ulﬁls check for taka 63700 from anus and Company is payment of invoice date June 26
for taka 65000 terms 2/10 net 30 . . . .

July 9 an additional investment of Taka 50000 in cash is made in the business of the the
owner of XYZ, compani

July 10 cassells total taka 125190 Cost tk 75110 i
J ulza] 2 check for, Taka 72000 750 is received from profit and company in payment of
Taka 75000 invoice dated July 3 terms 3/10 net 30 _

July 15 a customer advance of Taka 7000/3 is received for future sales

July 20 total Taka 154000 720 Cost tk 92430 ;
July 22 check for taka 58800 is received from Clinton company in payment of Taka
60,000 invoice date July 13 terms 2/10 net 30

July 29 Cash sales total taka 176600 cost taka 105960

July 31 cash of Taka 2000 is received on interest on for July
Journalise the transaction of cash cash received journal

16. The following are selected transaction of Palash and Company prepare financial
statement quarterly . y
2.I{a}li;}uar{f 3?_0 purses of merchandise on account from shimul company Taka 150000 terms
net 30.

Februa;y 1 issued in 10% 2 month Taka 150000 note to shimul company in payment of
account;

March 31 Accrued interest for 2 months on shimol note .
April 1 faith face value and interest on shimol Note. )

July 1 {)urses cgg&ﬁmcnt from Reema company paid Taka 110000 in cash and a 10% 3
month Taka 25 note.
Setptember 30 accurate interest for 3 months Reena note
October 1 face value and interest on Reema note. 4
December 1 board taka 200000 from Bank Asia by issuing a three month 12% interest
Note with face value of Taka 2 lakh .

December 31 that interest expense for 1 month on Bank Asia note
a.Journal entries for the above transaction
b. posted the accounts notes payable interest payable and interest expense
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