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Subject : Accounting 1" Paper

1. Answer the following ten question: 3x1=3

a. What are the three *C” of accounting?

b. What is Mix journal?

¢. What is L.C.M policy?
2. On June 10. Ronaldo Company purchased tk. 16,000 of merchandise from
Messi company. OB Shipping point, terms 2/10. n/30. Ronaldo pays the
freight cost of Tk. 800 on June 11. Damaged goods totaling tk. 600 returned to
Messi for credit on June 12. The fair value of these goods is Tk. 140. on June 19,

Ronaldo pays messi company 50% of the balance due and the rest amount was
paid by Ronaldo on June 26. Both companies uses a perpetual inventory system.
Insurrection :
(a) Prepare separate entries for each transactions for each transaction on the
books of Ronaldo Company. 3
(b) Prepare separate entries for each transaction for Messi company. The
merchandise purchased by Ronaldo on June 10 had cost Messi Tk. 9.600. 2
3 .The following is a trial balance of M/S Kazi Enterprise as 31" March, 2020. T
M/S Kazi Enterprise
Trial Balance
March 31, 2020

| Account Titles Dr. Tk Cr. Tk
Captial — Kazi B 68,000
Drawings 20,000 |
| Furniture and Fixture i | 14,000 |
CEquipment F A X}
Merchandise Inventory 30,000 |
 Purchase 80000 |
Purchase return and allowance | 2,000
Wages expense 10,000 )
Salaries expense 10400
Accounts Receivable 20.000 |
Sales 130000
Accounts payable B 12,000
Sales return and allowance - 2,000 | ]
Loan (@ 6% taken from Mr. Akoml ( 1" Oct. 2019) 1 10.000 |
Postage expense N 1.500 | |
Rent expense 8.400
Trade - 200
Interest expense- Loan 150
Insurance expense 800 |
Travelling expense . 500 |
Misc. Expense - 300
| 3,750
2.22.000 | 2.22.000

Additional Data :

a. Inventory on 31¥ March, 2013 is valued at Tk. 21,000.

b. Goods destroyed by fire Tk. 1.000. An insurance claim to be extent of Tk. 800
is admitted.

C. Create an allowance for doubtful debts (@ 5% on account receivable.

d. Salaries expense Tk. 800 March, 2013 were unpaid.




- Interest on capital is 1o be caleulated @ 6% per annum.
Prepaid insurance amounted to Tk. 100.
. Depreciate furniture and fixture by 5% and equipment by 10%.
Instructions : Prepare a Multiple steps Income statement.
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